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OVERVIEW

The Vietnamese electricity industry is
highly monopolistic since Vietnam Electric-
ity (EVN) is the only state-owned company
that dominates all the stages from power
generating, transmitting, distributing to
electricity purchasing and selling. As for
the power generation stage, due to the large
demand for capital, there is the participa-
tion of private enterprises, however, the
output from EVN still accounts for 55% of
the total capacity.

Over the past 5 years, the average load
growth rate of the Vietnam Electricity
Industry has continuously reached 10%/-
year. The scale of the electrical system has
ranked 23 in the world and second in the
region after Indonesia. EVN has strived to

reduce the power loss down to 6.5% in 2019,

completing the target one year ahead of
the 5-year plan assigned by the Prime

Minister.

Due to the low price of commercial
electricity, which has not created a great
motivation for private investors, the
power generation industry is now heavi-
ly dependent on hydropower, with
hydropower accounting for 40% of the
total output. However, the potentials for
hydroelectric power in Vietnam have
been almost fully exploited. Besides, the
nature of this type of power is unstable
and greatly affected by the weather.
Therefore, power shortages in Vietnam
often occur, especially in the dry season.
To cope with this situation, coal-fired

and renewable energy-based projects



are increasingly being invested to develop

in the upcoming time.

As the urbanization rate in Vietnam is
steadily increasing and expected to exceed
40% by 2020, more and more offices and
apartments are being built, leading to the
rising demand for electricity in Vietnam.
To meet the demand and catch up to the
annual GDP growth rate from 6.5% to 7%
per year, electricity sector must reach
11-11.5% per year. However, the current
growth rate of electricity output is only
10%/vyear, so the shortage of power source
is inevitable, and Vietnam might face
some risks of power shortages by 2021.
Therefore, the need of opening up the
power industry for all economic sectors to

participate in is extremely necessary.
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Due to the impact of the Covid-19
epidemic on producing, trading and
service activities, the power sector was
more or less affected, though not
significantly. According to the National
Load Dispatch Center in the first 2
months of 2020, the electricity con-
sumption of the whole system reached
36.2 billion kWh, equivalent to an
average daily consumption of 615
million kWh/day. National electricity
consumption increased by 7.5% over the

same period last year.
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