


EXECUTIVE SUMMARY

In July 2020, Pharmaceutical Industry Report is published by VietnamCredit, providing the 
general information about Vietnam's economic situation, an overview of the pharmaceutical 
industry and key ratios in 2019. Especially, the 10 outstanding enterprises in the pharmaceutical 
sector based on a company scale, business performance and credit rating in three consecutive 
years 2019, 2018 and 2017, were selected by VietnamCredit and presented in the report. 

Over the last 10 year, Vietnam has maintained its position as one of the fastest-growing pharma-
ceutical markets in the world, creating beneficial opportunities for numerous foreign investors. 
The value of Vietnam’s pharmaceutical market is expected to grow steadily due to the country's 
large populations, the high rate of population ageing, the raising concern from consumers and 
the government on this sector. Since the new revision of Pharmaceutical Law came into effect, 
the volume and value of domestic and cross-border M&A transactions in the pharmaceutical 
industry have increased significantly, showing a rising interest from both foreign and local 
investors. M&A is considered as an effective way to lower the costs and time of entering the 
market for foreign players as well as facilitate domestic enterprises with capital and technology 
to increase competitive advantages. 

Vietnam's pharmaceutical value chain has been heavily import-reli-
ant for manufacturing while lacking adequate management in trad-
ing activities. Due to the limitation in technology standards, a large 
volume of high-quality products is purchased from France, Germa-
ny and India. The number of firms that producing chemical ingredi-
ents for drugs remains relatively low, thus 80-90 per cent of active 
pharmaceutical ingredients for drug production are imported, mainly 
from China and India. Therefore, the industry is vulnerable to changes 
in the market



Besides, there are only a small number of pharmacies in the retailing sector complying with the 
regulation of providing their selling activities through the information system, putting more 
pressure on the government in managing pharmaceutical trading activities. Most products 
manufactured domestically are generic drugs due to high requirements of capital and technolo-
gy to produce patented drugs. Prescription drugs are predicted to continue dominating the 
retailing sector in the next ten years while over-the-counter sector remains a small portion in 
total medicine expenditure as the government are putting more effort to increase the access to 
healthcare infrastructure with lower costs. 

Due to the negative impacts of Covid-19, import turnover of pharmaceuticals and active phar-
maceutical ingredients in the first half of 2020 witnessed a slowdown. China - the main ingredi-
ent provider of Vietnam, had closed their borders since Q1/2020 and limited the export activi-
ties, leading to a shortage of materials for a lot of manufactures. Hence, the pharmaceutical com-
panies should plan to develop their medicinal herb regions for ingredient resource or investigate 
other suppliers with a higher price to ensure the manufacturing activities until the end of this 

year. With the favourable conditions for potential growth, the pharmaceu-
tical industry in Vietnam will continue to offer long-term opportunities 

for various investors. After the implementation of the EU-Vietnam 
Free Trade Agreement, M&A transactions in Vietnam’s pharmaceu-
tical are expected to surge in both value and quantity. 
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2.1. VIETNAM PHARMACEUTICAL 
INDUSTRY OVERVIEW

Vietnam’s Pharmaceutical Industry has experienced a significant development over the 

last 10 years to become one of the fastest growing markets in the world. The Pharmaceu-

tical market of Vietnam continues to show its great potential for future growth due to the 

increasing population and economic growth rate, the rapid speed of population ageing 

and the rising concern on health of Vietnamese customers

In 2019, the population of Vietnam was estimated to 

reach over 96 million of which 7.7% aged 65 and 

above, showing a highest pace of ageing ever in Viet-

nam. According to World Bank, the country has been 

among one of the fastest-growing economies in the 

region. The GDP per capita amounted to approxi-

mately 2,600 U.S. dollars in 2019 and is expected to 

reach 10,400 U.S. dollars in 2030 which contributes 

to increase Vietnamese living standards, rising the 

demand of healthcare services in general and phar-

maceutical products consumption in particular. 
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Figure 2.1.1: GDP per capita in 

Vietnam (USD)
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